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ABSTRACT

The success and failures of micro-financing program has come to a time that may soon require a thorough re-
examination. Bangladesh’s basic premise of microcredit as poverty alleviation strategies in the last three and

half decades is devoid of any systematic consideration given to any Islamic strategy, such as “zakah” or “waqf ”. However, no matter
how successful are the Grameen Bank and other micro finance institutions in all its poverty alleviation activities, it also
attracted criticism from the media and economists all over the world. Some analysts pointed out that there was no proper
monitoring of how the loans were utilized. It was reported that the loans availed by women were used largely for consumption
rather than for investment purposes. Some analysts also pointed out that the accounting methods used by Grameen Bank were not
in accordance with industry standards, and that the bank did not provide full details about its financial position and loan
repayments position. The absence of Islamic principles in its financing operations despite the fact that Bangladesh is a country
of densely populated poor practicing Muslims is arguably the failure of the system to capture and capitalize on the advantages
of low costs of Islamic financing.
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