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ABSTRACT 

In this paper, by the help of the international product cycle and gather together of the general 

equilibrium of the dynamic model observed that the intellectual property rights protection effects 

more on the strengthening of the developing countries depending on the production transfer from 

developed countries to developing or undeveloped countries. In this research you are able to find that 

intellectual property rights protection reduces the rate of product innovation and transfer of that in the 

developing countries. However, it depends on the wage of the developing countries as well if the 

foreign products come into the picture. On the other hand, it has another influence on the production 

channel if the transfer through imitation. Intellectual property rights protection might be broadly 

interpreted the same as other incentive collecting from developing countries and given to the 

developed countries. by this research has just focused on the effects of intellectual property rights in 

the developing countries. 
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